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The rights and obligations of the parties

and governed by the attached
whieh tegether with this
this Coatract No, BC=450,

centrast is entered inte by and between the United s of America, l
ontracting ’

hereinefter called the Gevernment

Officer

the above-named Contractor which is a Corperation
Delawerd, hereinafter called the Comtracter,

The parties hereto sgree that the Contractor shall furmish the facilities and
deliver all supplies and perform all the services set ferth in the attashed

pege and the ac
the event of

eand the General Previsions, the Schedule

y -

to this contract shall be subject to
Schedule, Appendix I and General Previsi

ons,
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CERTIFICATE

25X1

I _ sertify that I am the Aggistant Secretary
of the Corporation named as Comtractor herein; that w, C McF adden
who signed this ocentract on bebalf of the Contractor was then

Vice President of said Corporation; that said contract was duly
signed for and in behalf of said Corporation by suthority of its governing
body, and is within the scepe of its Corporate powers.

25X1
(Corporate Seal)

~s
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SCHEDUIZ

PAHI-WBMSWPIBSTOBWB!TBWQ
rbcommmmmm-moqum,m,mmim
dnwmmmthmnddlmuamqmuudpouml
required to effioiently and expediticusly operate and meintaein a plant facility
for performing medifications, repairs and overhauls of equipment of the types and
MMMhnmdmlhmhmmtbtmmcutrmm
thoGénrn-nt._ waw“pmidoudnnwithotm.uppnoﬂ
(* of relsted equipment and shall furnish “iz-plant engineering® to analyse equip-
ment during modification, repair and overhsul to determine causes of all
technical difficulties er melfunctions and shall furnish engineering data theweon
such as service bulletins, medification data, and technical solutions to problems
vhich will fescilitate and support successful field operations. All major items
otutuhlanqﬂndtamiutm,ropm,wwurhaﬂdthoqumtuﬂl
u«mummuwm-hunmmm.pm
parts inventory to be provided and meintained by the Contractor under s separate
contract between the Contractor and the Government, Work and services such as
special lens repair processing, plating, engraving, refinishing, rev materials
to produce parts and the purchase of parts not available from the spare parts
inventory will be cbtained by the Contrastor under subcontract,
PART II - FERFORMACE OF SERVICES
" {a) The extént and charaster ef the work to be done by the Comtractor
under this contract shall be subjest to the general supervision, direction,
mmw&mWMnmuhhmnmmw
tive, to whom the Contrastor shall report and be responsible, In the event

Mﬁoﬂdhawumuthnmummmmm‘rdtb
mkuumm,mutmmuamumum

6;,. 3
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" Provisien 8, Disputes,

(b) The Contracter agrees to furnish sufficient persomnel of the laber
categories speeified in Appendix 1 hereof, a3 well as swpervisory and admin-
istrative persennel to assure successful prosecution of the work.

(e) All eperatiens under the terms of this comtract will be done in sm
officient and workmanlike maxmer snd by qualified persomnel of the Contractor's
organisation who are thoreughly familiar with the type of work being performed.

(d) BServises required by the Contractor amd performed by the Contractort's
persommel of the labor categeries specified in Appendix 1 will be considered
Direet Labor wnder this eontrect.

PART III- RELATED WORK AND SERVICKS
hldﬂﬁatoﬂourdullumnuubomﬂ«dam, the Contraster
uumtmiuhotbrwkndmlumhmuamwmmtrum
Offiocer or his autherised representative and agreed to ky the Contractor, which
Are necessary te ensure timely performamce of the contract work,
PART LV = CONSIDERATION AND PAYMENTS
() As of the date of execution of this eontract there has been allotted
| tntﬂomm‘tmmutotm,eoo. The total amount payable to the
'~ Comtraster wader thls comtract shall not exeeed tiis amomt without written
sutherisation frem the Contrecting Offioer,

(b) In accerdanse with the clause of this comtract entitled SPAYMENTS",
the Contracter shall be paid as follows:

(1) TYor werk and services performed by the Centractor's personmel of the
laber categoriss set forth in Appendix 1, the Contrector shall be paid the
spplicable hourly rates stated in the colum entitled "Contract Hourly Rate”,
in Appemdix 1, for eash Direct Labor hewr of work or services asstually performed
hereunder by sush persemmel, muuotun-mducﬁnmmoluuutbo

insluded in direct lsber, and the Contrestor agrees that caly direct laber of
-2 e '
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SEGREI

its perscnmel of the labor categories designated in Appendix 1, engaged in the
mkodhafwwmmmumummmzt-unmpm.

(2) quhﬁd.ndlnpphooMiMbythoMmtorornbomtrmtnn
thr1m1.cumhmwh,cﬂnrthullhwrixduloflumuddhkunwnmﬂu.ltoln
mmummnmumw,mcmmwun—
iabwrsed at asctual cost, Materials and supplies, other than minor items of
materials and supplies vithdramm from the Contrastor's stoek for use on this
contrast, may be charged at prices determined by the Contractor's established
method of prieing for its other business, No smount represemting profit shall be

{_Alddodtovthom«m«tmplulwuundamrnimmthucmtmt.
" (3) Tor related werk and services performed hereunder by the Contractor,
pq.ntlhdlblﬁ.hmﬁthhngnph(d)otclmk,hy-ntl,
of the General Previsicas,

(¢) It 1s hereby agreed that the "Comtract Hourly Rates® as speecified in
wl'mmdmmughttmmootcehtmtor'onplmldmnly
émymulinimolnmﬁuluun1flnhkunhw1m1!euﬂwun.uﬂuhwluh;du.qgﬂhuhhn
mm,mammm.unmmmu. In the event overtime
mkuhwwbmumtathportm.otthmkmu
mdrudlymwthcmuuﬂﬁimwhhanthoruunmmw'
thn,1$1J1uﬂﬂﬂnuﬁluﬂ4qwuﬂﬂﬂnmth.pmnﬁulpnthmwu'uv'nwhemnWMU
mmuwmumuuuamuthth.cmm'u-umm
accounting practices,

(a) hmmgttbcmum'-wmngsu«ummwma
Pmnmmrmsmnmsomrdmuumormmmrum
quarterly peried consisting of three (B)Iucouc:lurogularunthlybﬂling
mimhmrmhuthmﬂs,m,tho%ntuctormpmuntam‘

-3
@?ﬁnry
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*pilling of §15,000 for such period in lieu of the Comtractor's total sctusl
charges for the three (3) months within said quarterly period, For the purpose
of defining quarterly periods hereunder, the first quarterly period shall
conaist of the first three successive regular monthly billing periods (i, e,
July, August and September), the next quarterly period will consist of the second
three successive regular monthly billing periods (1. ¢., October, November and
December), étc, No minimum charge will be paid for a period comprising less than
thres sucoessive regular monthly billing periods; howevey, the Contrastor will
be paid actual ohugoatwowhmnthorpmwformchhcnrporiod.

| mcopttutaf-unngamnummmmmurormm
~ Inthoonntthobﬂhngterthothirdlonthotuqmtorwhonoddodtot
two preceding month's billings of the same quarter total less than £15,000,
mcmm'sunmgfwthrdmmmmem;mtmto \
pursuant to this clause and in addition to the total sebusl cest chvﬂl&
ruultinatotalbdlhngotﬁ5,000terthoqmrtorlyporiod. @
PART V REPRICING
~ (a)e In view of the faot that the Contractor's overhesd and general and
‘administrative oxpense rates are revised from time to time based on cost
~ studies performed, the "Contract Hourly Rates" set forth in Appendix 1 are
also subject to revision, as followss
The "Contrast Hourly Rates" shall be fixed for the period from the inception
of this contract to 31 January 1957, and shall apply provisionally thereafter
until new overhead and genersl and administrative expense rates have been
negotiated between the Contractor and the Contracting Officer, Based on these
bew overhead and general and administrative oxpense rates, new fixed "Contract
Hourly Rates" for the same period of time, shall be negotiated for incorporation
into this contract by an smendment hereto,

T

4
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be Any failure on the part of the parties hereto to agree to any such
revisions shall be considered a dispute concerning a question of fact within
the meaning of the article of this contract entitled "Disputes." Pending
settlement of such dispute, the Contractor shall diligently proceed with the
performance of the subject work hereunder,
PART VI PERIOD OF FPERFORMANCE
~ This contract shall expire on 30 June 1957; however, the Govermment shall
have the option of renewing this contract for the period 1 July 1957 to
30 June 1958, subject to the availability of Fiscal Year 1958 funds for this
purpose, |
"~ PART VII ANTICIPATCRY COSTS
All costs which have been incurred by the Contracter on or after 1 July
1956, in anticipation of and prior to the signing of this contract, and which,
if incwrred after the signing of this contract, would have been considered as
allowable charges hereunder, will be acoepted by the Contracting Officer under
this contrast,
PART VIII SPECIAL SECURITY RESTRICTIONS
The Contractor shall not revesl (i) the specific nature or any details of
'— the work being performed hereunder or (ii) any information whatsoever with
respsct to the department of the Goverrment sponsoring this contract and the
work thereunder except as the Contractor is directed to reveal such informstion
by the Contrasting Officer or by his duly authorised representative for security
matiers, and, notwithstanding any clause or section of this contract to the
contrary, the Contractor shall not interpret any clsuse or section of this
contract as requiring or permitting divulgence of such infermation to any person,
public or private, or to any officer or department of the Government without the
express consent of the Contracting Officer or his duly suthorised representative
for security matters, N
-5
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' PART IX WAIVER OF REQUIREMENTS CF GRMERAL PROVISIONS
Notwithstanding the requirements of any of the Genersl Provisions of this

contract to the comtrary, whensosver the Contractor, in performance of the work
under this contract, shall find that the requirements of any of the clauses of
the General Provisions are in cenflict with security instrustions isswed to the
Contractor by the Contracting Officer or by his duly suthorised representative
for security matters, the Coatractor shall call the attention of the Contracting
Officer to such conflict and the Contracting Officer or his duly autborised
repressntative for ssourity matters shall (1) modify or rescind such sscurity re--
quiremsnts or (ii) the Contracting Officer shall issus to the Contractor a

"wdnrofeeqimuthtbnqwlofth.mmmlmuﬁmconﬂicﬁng
vith such security requiremsnts, Any waiver of compliance with the General
Provisions of this coutract issusd by the Contracting Officer shall be in
writing, exoept that the approval by the Contracting Officer of any subcontract
umumwmcommmuwtocomituuwof
vaiver of any clauses of the General Provisions in conflict with the stipulations
of such subcontract,

-6-
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APPENDIX I

Job Hourly Burden : G&Ad Total Profit  Contract
Code Job Classification Baslc Rate % 150% Cost at 10% Cost at 10%
ﬁ,") Proj:::h Engineer $ 5.5 8425 13,75 1,37 15.12 1,5 %63
064, Engineer, Senior 62 .
3 ol iter, Sr, ho 6,93 11,55 1,15 12,70 1,27 13,97
&6'5, w‘r, Intermediate 3.90 5.85 9,75 oI 10,72 1,07 1,79
146 Mm Senior
166 Technical Writer
066  Engineer, Junior
147 Pbto  J 2089 4033 7.22 .72 7.94 079 8.73
295  Draftsmen, Design 2,95 bed2 7.37 oTh 8. 11 .81 8,92
33?3 m Md., 8r, " Re55 3,82 L 6637 ‘/.6‘ o 7,02 470 TR
330 'Iodm:l.od Illustrator
340  Electronic Teshmicisn, &r
355  Photographic '!oehnid.an, &'.
300 Engineering Aide 20 .
345 Electrenic Teshnieisn % 3.30 3.30 35 6405 «60 6465
360  Phetographis Technieian

Draftsmen, Betail

500
535  Teehniecal Illuwstrator, Jr,

) N

Declassified in Part - Sanitized Copy Approved for Release 2012/06/20 : CIA-RDP89B00487R000400780056-6




Job
Gxade Cede Job Classifiostion Sasic Bate
8 305 Alde, Jr, 8
41 lnc:l.nurh:gk. o, Jr £.,85
350  Electronic Technician, Jr,
365  Photo Technician, Jr,
515  Clerk-Departmsut
9 520 Technical Typist 1,
380 Clerk-Genersl 60
10 320 Trecer 1045
n 845 Machinist
960 Tool & Die Maker 280
850  Research Mechamic
12 730  Grinder, Precisicn 2,55
T Inspector, Precision
gg In-pctar’ Electronies Systems
99  Velder, Combinaticn
13 705  Assembler, Precisien 2,15
785  Inspecter, Machined Parts
805  Vatman, !'Lmu.
840  Nachinist, Specialist
920  Inspecter, Klectreamics, 9r,
975  Spray Puinter,
995  Velder,
1 755 & T .
e M, Assembly & Test 1,80
890  Spray Painter

-

2,77

2,40
2,17

4e20

3.82

.22

2,7

Comt

462

4400

3.62

7.00

6.37

5037

4.50

G&A

At J0%

o4b

+40

36

«70

o84

o54

o45

!

Total
Cost

5.08

4ok

3.98

7.70

7.00

5.9

4e95
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Burden
at 1508

Profit
At 10%

o51

ohdk

40

N

70

59

49
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Contract
Hourly
Bate

5¢59

4e84

438

8047

7.7

6050

Sedh
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VT
dildl
Job Burden G&A Total Profit
Srade Coda Jeb Classification Bamlc Rate st 250%, Cost st 108  Copt ak 10%
1, 925 Inspector, Electronios £1..80 2,70 450 45 495 49
(contd)970  Vat Tender
965  Truok Driver
15 778 Assembler, Geveral 1,70 2,55 he25 oh2 4467 47
950  Helper
16 765 M, Jre 1,50 2,25 3.75 37 4ol2 o4l
915  Assembler, Electrical
930  Assembler, Mechanical
940  Utility Worker

Travel and Subsistence - Expenditures by the Contractor for the transportation o
the persons directly engaged in the performance of the work hereunder and reasonable
actual subsistence expense incurred during periods of travel in accordance with Con-
tractor's established travel practices will be allowable direct costs under this
contract., In addition, Contractor will be reimbursed an amount representing General

and Administrative expense on Travel and Subsistence computed at 10% of such approved
costs,

) ‘ )
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INDEX OF GENERAL PROVISIONS

10 mnm ® & ¢ & ¢ ¢ 0 s s e o 0. ® s o o o

20 cw ® ® &6 ¢ ¢ 0 0 0 0 o o ® & 0 ¢ 0 o ¢ o : : D
3. m’!wﬂm ® & & 0 ¢ 0 0 0 ¢ 0 o ® & ¢ o ¢ o o e
h. Pm!s ® & & & 0 ¢ 0 06 0 0 0 o ® & & ¢ o o o : D
s. Bﬂm OF Cum ® ® o ¢ 0 0 0 0 e ¢ 0 0 0 0 DD
60 m ® @ & @ 0 6 0 ¢ 0 0 o e 0 0 0 0 ® & o o o.o.-.o.:

13, HONDISCRIMINATION TN RMPLOYMENT . . o o o o . . . .

Uye OFFICIALS NOT T0 BRNEFIT o o o o o o 0 o a o o s s ..
15, COVEMANT AGATNST CONTINGENT FEES . o o o o o o o . o 0 °°
16, REPORTING OF ROYALTIES o o o o o o o o o o o oo oo o "
17, NOTICE AND ASSIGTANCE REGARITNG PATENT INFRINGEMENT . . .

- [
Buqg:»nt‘awumo~zqqo\0\\nru»HHw

25. ....C.Q........O...C
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Yeuil

GENERAL PROVISIONS

1. DEFINITIONS

As used throughout this contract, the folhiing terms shall have the
neanings set forth belowy

(a) The term "Secretary” means the Secretary, the Under Secretary, er
sny Assistent Seeretary of the Department and the head or any assistant
hoad of the executive agency; and the term *his duly authorised represen-
tative” mesns any person or persens or board (othu-thuthocomt:l.ng
Officer) autherised to act for the Secretary; and the term "Department®
means that eemponent of the Government baving cognisance of this contract
and represented by the Contracting Officer exscuting this contraet,

(b) The term "Contracting Officer” means the pereon executing this
contract on behalf of the Government, and eny other officer or civilian
suployee who is & properly designated Contracting Officer; and the term
includes, exsept as otherwise provided in this contract, the authorised
representative of a Contracting offteer acting within the limits of his
authority,

(c) Except as otherwise provided in thdis contract, the term "sub-
cantrests” ineludes purchase orders wnder this ocontract,

The Contracting Officer mey at any time, by a written order, within
the gemeral soepe of this contract, and witheut notice to any sureties,
nals ehanges in (1) drawings, 8, or specificatiems, (1i) direst the
additien of werk or servioces, (iii) make changes in method of shipping or
pasking, snd (iv) make changes in plase of delivery, If such ehanges re-
qﬂ.nnwuﬂaunorpoﬂommoofthowrtomdforhcoﬂor.
the eentrect shall be modified in writing acoordingly., The hourly rate set
forth in the schedule shall not be adjusted by reason of any change ordered

(2) A1l material and workmanship shall be subjeet to inspection and
test by represmmtatives of the Government, For this purpose, the Cen-
trester shall allew, at all reasensble times, inspectors and other Govern-
mtmlfnomctothophntndmﬁmmd shall furnish
sush facilities as may be required for the work. The Contracter shall
inforn the inspecter when the werk is ready for inspection. The Gevernment
representative shall have the right te (1) require the replacement of parts
which are not ia acoordsmce with applicable specificatiens, and (11) require
the cerrection of defects,
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(b) The Contracter shall previde and maintain am inspection system
acceptable te the Gevernment eovering the inspectien of the supplies and
services furnished under this ocontract, Records of all inspection werk
by the Contractor shall be kept cemplete and available to the OGovernment
during the perfermance of the eontract,

(c) The Centractor agrees that it will empley only qualified and com-
petent empleyves in the performance of this centract and that the services
performed will conferm to the highest professienal standards for the work
involved,

(d) Prior te fimal acoeptance by the Government, any correctien of
defects in supplies er servieces, or replacement of materials to make the
item confern to contract requirements, which correctien er replacement is
llbmlmywm.ﬁorwrhnﬁiporuterhh, shall be at no cost
te the Gevermment,

(e) Final acosptamce by the Govermment shall be cemclusive except as
regards lateant defects, frawd, er such gross mistakes as smount to fraud,
The Comtracter shall, before or after fimal acosptance, remedy defects or
failures dwe to such causes at no cost to the Govermment,

ke PAYMENTS

The Contracter shall be paid as follows upon the sulmissien of properly
eertified imvoiees or vouchers approved by the Contraeting Officer:

(‘) Time Rate,

(1) The smounts computed by applying the sppropriate time rate
or rates set forth in the schedule to the number of direct laber hours per-
formed, which rates shall include wages, overhead, general and administrative
expense and prefit, Pmtlmﬂptrtuofmbulhﬂlhm&blonapn—
rated basis, The Contractor will substantiate vouchers by evidence of actual
payment and by individual daily jeb timecards, prefersbly signed by the
workers performing the services. Payments will normally be made at Contracte
or's payroll intervals, but may be varied by the Contracting Officer if con-
ditions so warrant.

(11) Notwithstanding the provisiens of subparsgraph (i) hereef,
the Centracting Officer, as provided in the schedule, shall withhold pay-
-.tormnuow&omMMeontmt. Such amownts shall become
paysble wpen completion of this comtract,

(111) Unless provisions of the schedule hereef otherwise specify,
the hourly rate or rates set forth in the sehedule shall not be varied by
virtuotihcantmtorhningporfomdmrkonmwunobuu. Ir
the sshedule prevides rates for o s the premiwm pertion of those rates
wmuwumtbommnwmmm;bytm

2
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ey b ]

(b) vhtorulo (Including Subcontracts),

(1) Allowable ¢osts of direct materials shall be determined by
the Oentracting Officer in ascordamce with Part 2, Section XV, of the Armed
Services Procurement Regulatien, The Contrastor shall support all material
costs elaimed by submitting paid inveives or storereom requisitions.

(11) The Cost of subcontracts which are authorised pursusnt to the
elause hereof entitled "Subecontracts® shall be reimburssble eosts herewnder,

(111) The Oomtractor shall, to the exteat of its ability, proocure
materials at the most advantageeous prices available, with due regard te
securing prompt delivery ef satisfastery materials, take all cash and trade
discoumts, rebates, allowances, oredits, salvage, commissions, and benifica~-
tiens, and when wmable to take advantage of such benefits it shall premptly
notify the Cemtracting Offieer to that effect and the reason therefer.
Credit shall be givem te the Goverzment fer cash and trede discownts, re-
bates allewances, eredits, salvage, the valws of resulting serap, when the
amount «f such screp is appreciable, camissions and benificatiens which have
asgrued to the benefit of the Contractor er would have 0 accrued exoept for
the fault or negleet of the Contrectore Such benefits lost through ne fault
or negleet en the part of the Contracter or lost through fault of the Govern-
ment, shall mot be deducted from gross costs,

(¢) As of the date of executicm of this cemtract, there has been allotted
i% the tetal sum set forth in the sehedule, This sum may be incressed
frem tims %o time by the Government selely at its diseretion, and the con-
tract shall be amended accordingly. Notwishstanding any other provisions
this centrast, the Contractor shall net be ebligated to perform any ser-
vices, purswant hereto, the aggregate price of whish when added te the aggre-
gate price of all services theretofore furnished pursuant hereto would
eaxceed seid summ. If abytny time the Contractor oonsiders it lik that the
aggregate amount set forth in the schedule may be exceeded within days,
the Contrastor will so notify the Contracting Officer and the parties may
therewpen enter into negotiations for an mendment to or modification of

this eentract, as may be appropriate., Anything in this ocomtract to the
ocomtrary motwithstanding, the Government shall not be obligated to pay te

the Contraster amy amount in excess of the sum allotted fer tiis contrect,

"
g

A

(d) In addition to the foregeing, the Government shall pay the Con-
tractor upen approval by the Cemtracting Officer sush other allowable costs,
plus reassnable profit, as may be incurred from time to time in support of
the Government's needs hereunder,

(¢) A minimum charge, if applicable, as provided in PART IV(d) of the
Scheduls,

S5e ASSIGMMENT OF CLAIMS

(a) Pursuant te the provisions of the A t of Claims Act of 1940
as smended (31 U8, Cede 203, 41 U, 8, Cede 15), if this contract provides

3
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for payments aggregating $1,000 er more, claims for moneys dus or to become
dwe te the Contractor frem the Government wnder this contract may be assigned
to & bank, trust cempemy, or other fimancing institutieam, including any
Federal lending agency, and may thereafter be further assigned and reas-
to sush institution. ARy swh assigmmsat or reassigmment shall
all paysbls wmadsr this ocentract and net already paid, and
ne to more tham ene party, except that any such assigmment
r reassignmsnt may be made to ene party or agent or trustes fer two or
more parties partisipating im such fimancing, Notwithstanding anmy other
provisien of this centract, psymeat to an assignee of amy moneys dws or to
besems dwe wnder this coatract shall not, to the extent provided in said
Act as amended, be subjest to redustien or set-off,

(b) In no event shall eepies of this ceatract or of amy plams, speci-
ficatiens, or othsr similar decummnts relating to werk wnder this esmtract,
if mariked "TOP SECRET,® "SECRET," "OONFIDENTIAL," be fwrnished to any as-
signes of any elaim arising under this contract or to any other persen not
entitled 4o receive the same; FROVIDED, that a cepy of amy part er all
of this semtrast 0o marind may ds furnished, or any infermatien eemtained -
therein may be diselesed, te such assignee wpon the prier written authorize~
tion of the Cenmtrecting Officer.

(¢) The Cemtrester shall obtain the writtem authorisation of the

i
3

1t
1|

(a) (1) The Contractor agrees to maintain books, records, decuments
and other evidense pertaining te the ecsts and expenses of this contract
(hereinafter esllectively e¢alled the "recerds®) to the extent and in such
detail as will preperly reflect all net cests, direct amd imdirect, of
laber, mierials, equipment, swpplies and services, and other eosts and
expenses of whatever nature for whieh reimbursement is e¢laimed wnder the
provisions of this eemtrast, The Centracter's accownting presedures and
prastises sinll be subjest to the sppreval of the Centresting Officer;
provided, hewever, that no material change will be required to be made in
the Centrestorts asoowmting presedures and prastices if they eenform to
gemerally aseepied accemiing prastioces and if the cests preperly applicable
%0 this centract are readily ascertainable therefrem.

Ocntmtc(zl a‘g. roc:uabrrthuh:u Sot Torth 1a cabperes
a ) ] the period set forth in subpara~
graph (k) belew amy ef the recerds fer imspeetien, sudit or reproductien
by an autherised representative of the Departasnt,

(3) In the event the Centresting Officer or amy eof his duly
authorised representatives determines that his audit of the smeunts reim-
bursed wnder this cemtrect as tremsportatien charges will be mede at a
Plase other than the effics of the Contractor, the Contractor agrees to

b .
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deliver, with the reimbursement vousher covering such harg
be otherwise specified within two Yyoars after rd.lbura:-nt.:ror arges

provided by
inveice submitied by the Contracter after the
v let

th'u-kut and designated by the Comtracter :n-‘t’ho 3:clplnn e Mtho u':-kmmd:r
or ocq::ﬁcn invoiee® or, in the ovent this comtract has been sompletely
utu‘l.-“ b':vor frem the date of the termination settlement agreement; pre-
““{.c ,ttht recerds which relate te (&) appesls wder the clause

mon:‘out?h: ;.mr;:ntu," 3) litigation or the settlement of
expenses ;:nt:rcntmt;uto which W‘:n bo:: ::h(g)b;‘::: t.):a-
trecting or amy s duly autherised representatives, shall
retained by the Cemtrastor wntil sush appeals, litigatien, cll.;.n, or :-

(5) Exoept for decwumentery evidence delivered
P‘-Ha'zh (3) above, and the records deseribed in the Pﬂl:;:io“.:: 'm-

6) The previsions of this
paragraph (a), ineluding this sube
paragraph (é). shall be spplicable to and included in each sebcontrest

whieh
: .i.l on a cost, »lt-plu-a-ﬁnd-tn, time-and-material or
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m-nd‘ﬂlhmord.ﬂthoconbnmzin cure swsh

writing

mcum.“h-oﬂom”mo,mwm&m;rmm
reasenably oemply with such order, Upon request of the Contrecter,

more of the said esuses the delive
i e » qnhduowhmiudmwrdinm
3 3 Tights of the Governneat wmader the clawse hereet entiiisl’’

decision te writing and mail o othe Cen=-
Tvise furnigh oopy

fmtor;‘rntun thirty (30) days frem the date ot.nuip:h:tr.::ﬁ“u:

Contras -.mbmm‘wothnuukfmim Ling

of e ek evidenee support
final decision spute hereunder, t shall pree
c“ﬂltt-t]y“ with ’tho perfernance of the ecatm’t :dcgtmmhmr -
Wing Offteer's deeigion, o0 With the

9. BUY AMERTCAN ACT
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from swpplies mined, prodused or manufactured, as the ease may be, in the
United States, Pursuant te the Buy American Act (41 U.3, Code 102-d), the
foregeing provisiem shall met apply (i) with respest to swpplies excepted
by the Sesretary frem the applicationr of that Aet, (ii) with respect %o
swpplies for wse outside the United States, or (iii) with respest to the
suppliss te be delivered wmnder this contrast which are of a class or kind
determined by the Secretary or his duly authorised representative not to be
xined, prodwsed, or manufastured, as the case may be, in the United States
in sufficient and reasenably available commercial quantities and of a sat-
isfastery quality, or (iv) with respect te such supplies from whiech the
suppliss 40 be delivered wmder this Centrect are mamnufactured, as are of a
klass or kind, deterxined by the Secretary or his duly authorised represen-
tative not to be mined, preduwsed, or mamufactured, as the ease may be, in
the Umited States in sufficient and reasonably available ecommereisl quanti-
ties and of a satisfastory quality; PROVIDED, that this exception (iv)
shall net permit delivery of supplies manufastured outside the United
States if swoh swpplies are manufactured in the United States in sufficienmt
and reascasbly available commereial quaatities and of a satisfastery qualisy,

10. CONVICT LABOR

In cemmestion with the performance of work wnder this contract, the

Contrestier agrees not to empley amy person wdergoing sentense of imprison-
ment at hard laber,

11, KIGNT-HOUR LAW OF 1912

This sentract, to the extent that it is of a character speecified ia

the Right-Heur Law of 1912 as smended (4O U, S. Code 324-326) and is not
by the Walsh-liealey Public Centracts Ast (k1 U, 8, Cede 35-45) is
subjost to the fellewing provisions and &xseptions of said Eight-Homr Law
1912 as s and to all other provisiens and exeeptions of said Law:

bl&nruuMoMudemmmhwbths
in be required or permitted te

%
|
E

work without reseiving cempensstien semputed in
accerdanse with this elause; and all pemalties thus impesed shall be withe
and bemefit of the Gevermment,

7
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12, WALSH-HEALEY PUELIC CONTRACTS ACT

If this centrect is fer the mamufacture or farmi of ma
shing teri

supplies, articles or equipment in an amownt which exceeds or may m‘:::l
$10,000 and is otherwise subjest to the Walsh-Healey Public Contrasts
Ast as mmended (L1 U. 8, Code 35-45), there are hereby ineorporated by
referense all representatives and stipulations required by said Aet and
regulatisns issusd theremder by the Secretary of Labor, such representa-
ummmmmmmmtummnmnmuum.p
pretatisns of the Secretary of Labor which are now or nay hereafter be
in effeet, exsept that the Cemtractor shall mot be required to include

the Contrecter agrees not to discriminate
against any empleyee or appli-
gﬁ .?r q:q—t because of ruce, religien, solor, or national origin,
oresal Previsien shall inelude, but not be limited to, the follow-

ing: employment, wpgreding, demetion, or transfer; recrvitaent or reerwit-

meat advertising; layoff or termination; rates of pay er other ferms of
om} t:“, and golgonm for ¢ » including spprentieeship, The
Centree :‘M ‘o post hereafter in eonspiswsus places, available for
o:lq..‘“ Qpncu:. torf-ployu-t, notices te be previded by the
oluao“. Officer setting forth the Provisisns of the mendiserimination

(v) The Centraster further agrees to inse
) rt the forego: revigion
::n l'pnut:rir- -:glll :nd mop: hur:.:“ wd -
s as of the £
Mmdonm in a suboentrest would Jespardise or cenflict with tho’muriv
. tiens established in commection with this centrast,

1k, OFFICIALS NOT TO BENEFIT

The Cemtracter warraats that no
person or se
:plqu o rctd.ndt" :o selieit or secure thig co:lh‘hut.‘nponmn:“ wb.‘ nt
oommi gsien, percentage, breoke entingen
foo, exsepiing bema fide eapleyess er bonﬁd: omblm.:cc-utia :r
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) : b

selling agencies maintained by the eentractor for the purpose of securing
business, For breash or viclation of thls warranty the Govermment shall
have the right %o annul this cemtrast withowt liability or in its disere-
tien to dedwst frem the contrect price or consideration the full amownt of

swsh ccumissien, percentege, brokerege or contingent fee,
16, REPORTING OF ROYALTIES

The previsisus of this clauss shall be spplicable ealy if the amount
of the eontract is in excess of $10,000,

(a) The Contraster shall repert in writing (in quadruplieate) to the
Contrasting Offieer as secn as practicable afier execution ef this contract
whether or met smy reyalties in exvess of $250 have been paid or are to be
paid by the Omtrecter directly te ay persen or firm in comnection with the
performence of this contrect. If reyalties in exsess of $250 have been
pddormhhpd‘toqypmuerﬁn,thrwtnhllimhﬁtho
fellewing items of imformatien with respest te swesh reyalties (ineluding
the initial $250): .

(1) The name and address of each licenser to whem reyalties ia
mot.&hwbo-pudwmtgbopu,

(2) The patent. nwbers, patent spplieatien serial nwmbers (with
filing dates), er ether idemtificatien of the basis for sueh reyalties,

(b) In liew of fwrnishing a report wnder parsgraph (a), the Contrector
nay furnish a single, ecnselidated repert for each accomnting peried of the
Contractor during widch the Contraster has cemtrects with the Geverament,
provided the Oswtractor has requested and obtained the prier writtea approval
of the Centrasting Officer, Such ecensolidated report shall be fwrnished,
when the fwraishing thereef has been appreved, in the nwsber of eepies as
sppreved, as seen as practicable after the clese of the acoounting perioed
covered by the repert, Sush conseolidated report shall be made in accordance
with Centracterts established ascownting prestice and shall inclwde, fer the

peried, &ohtdmtdmmmsmruutomhnm

SECRET
9
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of the subjest matter of the lisense under which reyalties are charged,
(iv) the percentage rate or unit amount, e if the royalties do not acerue
by rete or unit amownt, swsh other data showing the mamner by which the
royalties aserue te licemsor, and (v) an estimate or spproximation (without
detailed accewnting) of the portien of such reyalties that may be attri-
butable %o Govermment contrects, Ths Contrastor shall, if requested by the
Govermment, fwrnigh at Govermment expense a more detailed allocation of
such royalty payments attributable to Govermment Contrasts,

(e¢) In the event that the Contractor requests written appreval to
furnish consolidated reports under parsgraph (b) above, the Contracting
Officer shall promptly consider the request and furnish to the Comtractor
a8 letter stating whether or not the request is approved and, notwithstand-
ing any such approval, the Centracting Officer shell have the right to
question any such subsequentily furnished report as to ascuracy or complete-
ness of data and to ask for additional information. The Cemtractor shall
furnish a oepy of such letter of approval to the Centrecting Officer adminis-
tering this ecentrect, :

(d) After payment of eighty percent (80%) of the amount of this con-
tract, as from time to time amended, r payment shall be withheld wntil
e reserve of either (i) ten percent (10%) of sush amount or (ii) $5,000,
wiichever is less, shall have been set aside, such reserve or the balance
thereof to be retained until the Contracter shall have furnished to the Con-
tracting Officer the report called for by paragraph (a) hereof or the copy

_.of the latter appreving the Contractor's request te¢ furnish the report under
paregraph (b); PROVIDED that mo smeunt shall continue to be withheld from
payment for the sauses speeified in this paregreph (d) if the Contracting
Officer shall find that the Contrector has not been furmished s letter as
required by parsgreph (c¢) withia a reasemable time after making written re-
quest to submit a single, consolidated report under the provisiens of pars~
greph (b) of this clause; and PROVIDED FURTHER that the Contrecting Officer
mMYy, in his disoretion, order paymsnt te be withheld in the smomnt and manner
above provided if the report called fer by parsgraph (b) is due but has not
been received, or if received, is found to be unsatisfastory. No amount shall
be withheld wnder this paragraph whem the minimum amount specified by this
paragraph is being withheld under other previsions of this contract, The
withholding of any amount or subsequent payment therecf te the Contractor shall
ﬁlbcmh;mduanimotmﬂght accruing to the Government wnder

mu“ ®

17, NOTICE AND ASSISTANCE REGARTING PATENT INFRINGEMENT

The previsions of this clawse shall be applicable only if the amownt
of this eentrset is in excess of $5,000,

(2) The Centracter shall report to the Contracting Officer, promptly
and in reasomable writtem detail, each notice or claim of patent infringement
‘;»md on the performance of this centract of which the Contractor has know-

Go

10
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(b) In the event of 1itigation sgainst the Government on aecount of
any claim of patent infringement arising eut of the performance of this
osntract or out of the use of any supplies furmished or work er services
perfermed hereunder, the Conirestor shall furnigh to the Govermment, upon

nished at the expense of the Government except in those cases in which the
Centractor has agreed to indemnify the Goverrment aghtaet the claim being

18, FILING OF PATENT APPLICATIONS

(a) Befere filing or osusing 1o be filed a patent application dise
closing any subjeet matter of this contract, wihich subject matter is elas-
sified "Secret" or higher, the Contractor shall, eiting the thirty (30) day
provisien below, transmit the proposed application to the Countracting Offi-
cer for determination whether, for reasens of national seourity, sush ap-
Plication should be placed wnder an order of secrecy or sealed in ascordance
with the provisiens of 35 U.S. Code 181-188 or the issuance of a patent

(b) The Contrestor shall furnish to the Contracting Officer, at the
thtotormutotlntiummcontmtcrtuuorcamu to be filed
& patent spplication disclosing axy subjest matter of this contract, which
subjeet matter is classified "Confidential," a eopy of such application for
determinatien whether, for reasons ef national security, such applisation
mbplmdndlrmordnofmncyormimotapcmt should
be otherwise delayed under pertinent statutes or regulations,

(¢) In filing any patent applicatien coming within the scope of this
clause, the Osmtracter shall observe all applicable security regulations cover-
ing the trenmmission of classified swbject matter,

19, COPYRIGHT

(2) The Contracter sgrees to and does hereby grant to the Government,
and to its officers w-ad-plonuutingwituntmnopcorthoir
official duties, (15 & royalty-free, nenexclusive and irrevocable license
to repreduce, translate, publish, use, and dispose of, and to authorise
others so to de, all oepyrightable material first produced or composed and
delivered to the Govermment under this centract by the Contractor, its
employees or any individwal or concern specifically employed or assigned to
originate and prepere sush material; and (i1) a license as aforesaid under

’ Lipey
n %L{ﬁ;{f.ﬁ
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my and all eopyrighted or copyrightable werk not first produced or composed

by the Centracter in the performance of this centract but whieh is incorpora-~
ted in the mterial furnished wnder this contract, provided that such license
hcn];uthcct-ntthooontmurmm, or prier to cempletion or
settlement of the contrast may asquire, the right to grant sueh license
witheut becoming liable to pay compemsatiom to others solely beecause of such

(b) The Comtracter agrees that it will exert all reasonsble effort te
advise the Contracting Officer, at the time of delivering any copyrightable
or ocopyrighted work furnished wnder this contract, of any adversely held
copyrighted or copyrightable material incerporated in any such work and of
any invasion of the right of privacy therein contained,

(e) The Cemtrecter agrees to report te the Comtracting Offiocer, promptly
and in reasenable written detail, any notice or claim of eopyright infringement

tive, that gratuities (in the ferm of entertaimment, gifts, er otherwise) were
dfoﬂadmhthhﬁuur,qumwapmunotthocon-
uuur,u-yoﬂiurw-plquofthﬁmtuthauwma-

cuﬂuamtwmmtmhwwﬁthnwtuth‘mrdu
or smending, ortbnhngorwbumumuthmtuthopcfon-
ance of sesh centrect; FROVIDED, that the existemse of the facts upon which

the Secretary or hMs duly autherised representative makes sush findings shall
boini.mmiwhmicndh-ycmt«m.

treet by the Contraster, and (11) as a in additien

te which 1t may be entitled by law, to mmhryw damages mt:awm‘mfm *
termined by the Secretary or his duly awthorised representative) which shall
b-tmnmummunmmumm«mmmwmcm-
trester in previding any such gratuities te any such officer or e=xployee,

(2) The performance of work under this contract
Bay be terminated
the Govermment in accerdance with this clause in whole, or from time te :iyn
in part, (1) whemever the Comtrector shall defsult in performance of this

12
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osntreet in accordance with its terms (including in the term default any
such failure by the Contrecter $0 maks progress im the prosecution of the
work herewnder as endmmgers swsh performanee), and shall fail to cure such
default withim a peried of 10 days (er such longer period as the Contracte
ing Offieer may allow) after reeeipt from the Comtracting Officer of a
notice speeifying the default, or (2) whenever for any reasen the Centrest-
ing Offiser shall determine that such terminmation is in the best interests
of the Government, Any swsh terminatiem shall be effected by delivery te
the Centrector of a Notice of Termination specifying whether termimatiom
is for the default of the Contracter or for the convemience of the Govern-
ment, the extent to which perfermance of work under the contrect is ter-
mnated, and the date upon which such termination becomes effective, If,
after Netiee of Terminatien of the contrast for default wader (1) abeve,

1t 1s determined that ths Contrastor's failure to perferm or to make pro-
gress in performance is dus to causes beyoud the contrel and without the
fault or negligemse of the Contractor pursuant to the provisiems of the
clawse of this ocontract emtitled "Excusable Delays," the Notice of Termina-
tien shall be deemed %o have bemn issuwed wnder (2) above, and the rights
and ebligatiens ef the parties hereto shall in sush event be governed ac-

cordingly.

(b) After receipt of a Notiecs of Terminatien and except as otherwise
dirested by the Centrecting Officer, the Contrester shall (1) step wprk
under the cembrest on the date and to the extent spesified im the Notise of
Termination; (2) plase ne further orders or subcentraets for materials,
serviees, er facilities except as may be necessary fer completien of sush
portien of the work under the centract as is met termimated; (3) terminate
mmmmmuwmmmttmmuumwfom
of work terminated by the Notiee of Termination; (k) assign to the Govern-
ment, ummmumuumnmmmemtm Officer
all of the right, title, and interest of the Contractor wunder the orders
or subcontrects so terminated; (5) with the approval or ratifieation of the
Contresting Officer, which approval or ratifieation shall be finasl and ocon-
clusive fer all the pwrposes of this clause, settle all outstanding liabili-
tes and all claims arising out of such termination of orders and subcon-
tracts, the cost of which would be reimbursable, in whols or in part, in ac-
oordance with the provisions of this cemtrsst; (6) transfer title (to the
extent that title has not already beem transferred) and, in the mammer, te
the extent, and at the times directed by the Contrasting Officer, deliver to
the Government (1) the fabricated or wafabricated parts, werk in process,
oompleted work, supplies, and other material predused as a part of, or ae-
gtﬂ.;od in gqut(g)t:;‘porfu‘s:o of, the work terminated by the Notice

ormination; comple or partially cempleted plans, drewings
infersatien, and other preperty whieh, if the centrest had besn eemploted,’
would be required te be furmished to the Government; and (111) the jigs,
dies, fixtwres, amd other speeial tools and tooling soquired or manufactured
for the performamee of this eomtraect for the cost of which the Contrector
has been or will be reimbursed wader this contract; (7) use its best efforts
te sell in the mamner, at the times, to the extent, and at the price or
prices directed er authorised by the Contracting Officer, any property of

13
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the types referred to in provisien (6) of this paragraph; PROVIDED, HOWEVER,
That she Contractor (1) shall not be required to extend credit to any pur-
chaser, and (ii) may acquire any such preperty under the conditions presoribed
by and at a priee or priees approved by the Contrecting Officer: AND PROVIDED
FURTHER, That the proceeds of any such tranafer or disposition shall be applied

covered by this centract or paid in sweh manner as the Contracting Officer may
direct; (8) oomplete performanee of such part of the work as shall not have

been terminated by the Notice of Termination; and (9) take such sction as nay
be necessary, or as the Contracting Officer may direct, for the protection and
preservation of the preperty related to this centrset whieh is in ths possess-

of the plant clearance period, as defined in Section VIII Armed Services Pro-
curement Regulatien, as it may be amended frem time to time, the Contrecter
may submit to the Contracting Officer a list, certified as to quantity and
quality, of any or all items of terminatien inventory net previously disposed
of, exelusive of items the disposition of which has been directed or authorised
by the Contracting Offiecer, and may request the Government to remove such items
or enter inte a sterage agreement cevering them. Not later than fifseen (15)
days thereafier, the Government will aceept title to swoh items and remove
th-wmutoaltom‘wumtbc-o, provided that the
list submitted shall be subject %o verificatiom by the Contracting Officer
upon removal of the items, or if the items are stored, within forty-five (45)
days frem the date of submission of the list, and any necessary adjustment to
correct the list as submitted shall be made prior to final settlement,

(¢) After receipt of a Notioce of Termination, the Contractor shall submit
to the Contracting Officer its termination claim, in the form and with the cer-
tifieation presoribed by the Contracting Officer. Sush olaim shall be submitted
pronpﬂyhtinmmthhrthm!ym-fr-thoofrnun date of termina-
tien, wmless one or more extensions in writing are granted by the Contracting
Offieer upon request of the Contractor mede inm writing within such 2-year
period or authorised extension thereef, However, if the Contrasting Officer
determines that the facts justify such action, he may receive and act upon
mmhum.mumehhatuvtmumnmzmpuuodorwmn-
sien thereof, Upen failure of the Centractor %o submit its termination claim
within the time allowed, the Contracting Officer may deternine, on the basis
of infermatien available to him, the smouwnt if any due to the Contractor by
reason of the termination and shall thersupon pay to the Contractor the smount
se determined,

smounts to be paid to the Contraster by reasen of the total or partial termina-
tion of werk purswmnt to this clause which amownt or amounts may include a
reasonadble allowanee for prefit on work done, The contract shall be amended
acoordingly, and the Contracter shall be paid the agreed amount,

1 Qs i'
Siortl
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(s) In the event of the failure of the Contractor and the Contracting
Officer to agree in whols or in part, as provided in parsgraph (d) above,
as to the msoumnts to be paid te the Contractor in comnection with the termina-
tien of work pursusant to this clause, the Centracting Officer shall deterxine
on the basis of informatien available to him the amomnt, if axy, duwe to the
Contracter by reascon of the termimation and ghall pay to the Contractor the
smownt determined as follews:

(1) If the termination ef the contract is for the convemience of
the Government:

() There shall be included for direct labor hours (as defined
in the Sehedule of the comtract) an amount whieh shall be determined by multi-
Plying the number of direet labor hours expended prior and up te the effective
date of terminatien by the hourly rate or rates set forth in the Schedule less
any howrly rate payments theretofore made to the Contractor.

(11) There shall be incluwded therein all costs of material
reimbursable in ascordance with this oontrast, not previously paid to the
Contraster for the performanse of this eontrast prior to the effective date
of the Notlies of Temimation.

(141) There shall be included therein the reasenable eosts of
settlement, inclwding acceunting, legal, clerical, and other expenses reason-
ably mecessary for the preparatien eof settlement claims and supporting date
with respest t0 the terminated portion of the contract and fer the termination
and settlement of subcentracts therewnder, together with reasenable storage,
transportdtion, and other costs incwrred in comnection with the protection or
disposition of termination inveatory.

(2) If the Termination of the contract is for the default of the
Contracter:

(1) There shall be imcluded for all direct labor hours (as
defined in the 3chedule of the contract) an amount which shall be determined
by multiplying the number of direet labor heurs expended prier and up to
the effective date of termination by the hourly rete or rates set forth in
the Sghedule less the profit fastor contained therein as indicated in the
Scheduls and less any hourly rete payments theretofore made,

(11) There shall be included therein such costs as are set
forth in suwbparegrephs (1)(ii) and (1ii) of this paregraph (e): PROVIDED,
HOWEVER, That there shall not be included any amounts for the preparation
of the trastert's Settlement Proposal.

(3) If the smount determined under subparagraphs (1) and (2),

sbove, is less than the total payments theretofore made to she Contracter,
the Centractor shall repay the excess amount to the Govermment,
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(£) The Contractor shall have the right of appeal, under the clause
of this contract entitled "Disputes," frem sny determination made by the
Contrasting Officer wnder paragraphs () or (s) above, except that if the
Contrector has failed to submit its claim within the time provided in para-
greph () M,andhutdldtoroqmtctmdonofmhﬁn, it shall
have no such right of sppeal, In any ease where the Cemtracting Offiser has
made a determination of the amownt dwe wunder parsagraph (o) or (e) above, the
Government shall pay to the Contractor the followings (i) if there is no
rl‘htofcppnlhmmareritmﬁuhappodhubmm, the amownt
50 determined by the Centracting Officer, or (11) if an appeal has been taken,
the amownt fimally determined on such appeal,

(g) In arriviag at the mmewmnt due to the Contrseter undsr this clause
there shall be dedusted (1) all wnliquidated advanee or other wnliquidated
payments theretofere made to the Comtrector, (2) any claim whieh the Governe
ment may have against the Contracter in commection with this contract, and
(3) the agreed priee for, or the preceeds of sale of any materials, supplies,
or other things aequited by the Centracter er sold pursuant te the provisions
of this elause and not otherwise reecvered by or credited to the Govermment,

(k) In the event of a partial terxination, the pertiom of the comtract
relating t0 bourly rates which are payable with respest to the work under
the continued portien of the contrect shall be oqui tably adjusted by agree-
ment between the Comtractor and the Centracting Officer, and such adjustment
shall be evidenced by an smendment to this contract,

(1) The Government may from time to time, under swsh terms and condi-
tuuuit-qmnribo, nkopcrtinpqunt.mdmtuonmom
against costs incurred by the Contracter in eemnection with the terminated
portion of the contrest whenever in the opinien of the Contresting Officer
the aggregate of such payments shall be within the amount to which the Con-
tracter will be entitled herewmdsr, If the %otal of such payments is in
oxsess of the amownt finally determined to be due under this clause, such ex-
eess shall be payable by the Contrestor to the Govermment uypon degpand, tegether
with interest computed at the rate of 6 percent per annwm, for the period from
the date such excess is repaid to the Govermment; FPROVIDED, HOWEVER, That no
interest shall be charged with respect to any sush excess payment attributable

(J) Unless otherwise provided for in this contract, or by applicable
statute, the Centractor frem the offective date of termination and for a
peried of 6 years after final settlement under this oentraet shall preserve
unkoudmhtoﬁcaomtatmwo times at the office

S e =3
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" 22, MILITARY SECURITY REQUIREMENTS

(2) The provisions of this clause shall apply to the extent that this con-
tract involved access to seourity information classified "Top Secret," "Secret® or
"Confidential,®

(b) The Government shall notify the Contractor of the socurity classification
of this contract and the elements thereof, and of any subsequent revisions in such
sescurity classification,

(¢) To the extent the Government has indicated as of the date of this contract,
or thereafter indicates, security classification under this contract as provided in
paragraph (b) above, the Contractor shall safeguard allclassified elements of this
contract and shall provide and maintain a system of security controls within ite
own organization in accordance with the requirements of (1) the Department of Defense
Industrial Security Menual for Safeguarding Classified Security Information as in
effect on date of this contract, which Manual is hereby incorporated by reference
and made a part of this contract, (1i) eny amendments to said Manual required by the
demands of national sscurity as determined by the Government and made after the date
of this contract, notice of which has been furnished to the Contractor by the Con-
tracting Officer, and (111) those provisions of written agreements entered into by
the parties pertaining to the adaptation of the Manual to the Contractor's business,

(@) Designated representatives of the Government responsible for inspection
pertaining to industrial security shall have the right to inspect at reasonable
intervals the Procedures, methods, and facilities utilized by the Contractor in com-
Plying with the requirements of the terms and conditions of this clause, Should the
Government, through its authorized representative, determine that the Contractor has
not complied with such requirements, the Government shall inform the Contractor in
wrtgimrfn:ftth. Proper actions to be taken in order to effect compliance with such
r nos.

(o) 1If, subsequent to the date of this contract, the security classifications
or requirements under this contract are changed by the Government a8 provided in this
clause and the Security costs under this contract are thereby increased or decreased,
the contract price shall be subject to an equitable adjustment by reason of such
increased or decreased costs, Any equitable adjustment shall be accomplished in the
:C‘:::n unn:r as if such changes were directed under the clause in this contract entitled
ges,

(£) The Contractor agrees to insert, in all subcontracts hereunder which in-
volve access to classified security information, provisions which shall conform
substantially to the language of this clause » including this paragraph (f) but ex-
cluding the last sentence of parsgraph (e) of this clause,

(g) The Contractor also agrees that it shall determine that any subcontractor
pproposed by it for the furnishing of supplies and services which will involve
access to classified security information in the Contractort's custody has been granted
an sppropriate facility sscurity clearance, which is 8till in effect, prior to being
accorded acoess to such olassified seourity information,
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direction of (I) all or substantially sll of the Contractor!s business; f
(II) all1 or substantially all of the Contractorts operation at any one {
plant or separate location at which the contract is being performed;
(III) a separate and oomplete major industrhl operation in connection ,
with the performance of this contract,

(11) The Contractor represents that it is not including in

the price hereunder, and agrees that it will not hereafter include in

any price to the Government, any charge or reserve for insurance (in-

cluding self-insurance funds or reserves covering loss or destruction
of or damege to the Government-Furnished property caused by any excepted |
peril), |
|

(111) Upon the bagdning of loss or destruction of or damage to
any Government~Furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall commmni-
cate with the Loss and Salvage Organization, if any, now or hereafter
designated by the Contracting Officer, and with the assistance of the Loss i
and Salvage Organization so designated (unless the Contracting Officer has i
directed that no such organization be employed), shall take all reasonable |
steps to protect the Government—Furnished property from further R ‘
Separate the damaged and undamaged Government—Furnished property in the
best possible order, and furnish to the Contracting Officer a statement
of: (A) the lost, destroyed and damaged Government~Furnished roperty,
(B) the time and origin of the loss, destruction or damage, (Cg all :
interests in commingled property of which the Government-Furnished .‘
property is a part, and (D) the insurance, if any, covering any part of or Q
interest in such comningled property, The Contractor shall be reimbursed i
for the expenditures made by it 4in performing its obligations under this '
subparagraph (1ii) (including charges made to the Contractor by the Loss
and Salvage Organization, except any of such charges the payment of which
the Government has, at its option, assumed directly), to the extent
approved by the Contracting Officer and set forth in a Supplementsl Agree-
ment,

(1v) With the approval of the Contracting Officer after loss or |
destruction of or damage to Government-Furnished property, and subject to ’
such conditions and limitations 83 may be imposed by the Contracting Officer,

the Contractor &y, in order to minimize the loss to the Government or in

order to permit resumption of business or the like, sell for the account of

the Government any item of Government-Furnished property which has been

damaged beyond practicable repair, or which is so commingled or combined

with property of others,including the Contractor, that separation is

impracticable,

(v) Except to the extent of any loss or destruction of or
to Government-Furnished property for which the Contractor is relieved of
liability under the foregoing provisions of this clause, and except for |
reasonable wear and tear or depreciation, or the utilization of the Govern- i
ment-Furnished property in accordance with the provisions of this contract, "
the Government-Furnished property (other than property permitted to be sold) ,
shall be returned to the Government in as good condition as when received !

- 2 -
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by the Contractor in connection with this contract, or as repaired
under parsgraph (e) above.

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Government-Furnished
property, caused by an excepted peril, it shall equitably reimburse the -
Government, The Contractor shall do nothing to prejudice the Govern-
ment?s rights to recover against third partées for any such loss, destruo-
tion or damege and, upon the request of the Contracting Officer, shall at
the Government's expense, furnish to the Government all reasonable assis-
tance and cooperation (1nclud:!.ng the prosecution of suit and the execution
of instruments of assignment in favor of the Government) in obtaining
recovery,

(g) The Contracting Officer or his duly suthoriszed representative
shall at all reasonable times have access to the premises wherein any
Government-Furnished property is located.

(b) Upon the completion of this contract, or at such earlier dates
as may be fixed by the Contracting Officer, the Contractor shall submit,
in a form acceptable to the Contracting Officer, inventory schedules
covering all items of Government-Furnished property not consumed in the

or authorized by the Contracting Officer, Recoverable scrap from

Government—Furnished Property shall be reported in accordance with a

procedure and in such form as the Contracting Officer may direct, The

het proceeds of any such disposal shall be credited to the oontract price

3’ shall be paid in such other mermer as the Contracting Officer may
rect,

(1) Directions of the Contracting Officer and communications of the
Contractor issued pursuant to this clause shall be in writing,

24, EMPLOYMENT OF ALIENS

If this contract calls for furnishing or constructing eircraft,
eircraft perts, or seronauticasl accessories, no aliens employed by
the Contractor shall be permitted to have access to the plans or
specifications, or the work under construction, or to participate in
the contract trials, without the written consent beforehand of the
Secretary or his duly authorized representative,

25. SUBCONTRACTS

(a) No contracts shall be made by the Contractor for the furnishing
of any of the work herein contracted for without the written approval of
the Gontracting Officer., For the purposes of this clause » purchase of
rew material or commercial stock items shall not be considered work,

(b) The Contractor agrees that no subcontrget placed under this

gon:ract shall provide for payment on q cost-plus-percentage—of-cost
asis,
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